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GENEVA FOR NIMETZ 

E.O. 11652: N/A 
TAGS: MASS, TU 

SUBJECT: DELINQUENT PAYMENT OF FMS FINANCING LOANS 
REF: STATE 10169, ANKARA 0469, ANKARA 0334 

1 . COMMERCIAL BANKS INVOLVED IN SUBJECT LOANS HAVE WRITTEN 
LETTERS TO DOD, WITH COPIES TO TURKISH EMBASSY, AS REQUIRED 
UNDER TERMS OF DOD GUARANTEE AGREEMENTS AND AS PREREQUISITE 
TO FILING CLAIM AGAINST DOD GUARANTEE. THESE LETTERS DO 

NOT CONSTITUTE FORMAL CLAIM ACTION, BUT IN PRACTICE BANKS 
COULD MAKE CLAIM AT ANY TIME. 

2. DOD HAS HAD TO REDEEM ITS GUARANTEE ONLY FOR ONE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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COUNTRY IN THE PAST, SO SUCH EVENTUALITY WOULD RAISE 
SERIOUS QUESTION ABOUT GOT'S ABILITY TO MEET ITS FUTURE 
OBLIGATIONS. DEFAULT, HOWEVER, CAN BE SUBSEQUENTLY RE- 
DEEMED BY PAYMENT OF PRINCIPAL, INTEREST, AND PENALTIES. 

3. EMBASSY MAY WISH TO CALL ABOVE INFO TO ATTENTION OF 
MFA. VANCE 
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